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Synopsis

As the economic effects of public works, flow effects toward the demand side are the effects that
the construction works themselves have on the macro-economy and society. Works conducted to
develop infrastructure including future maintenance and renewal require a great deal of money. If
there is unemployment and dead capital by deficient demand, the various industrial sectors that are
related those works will be activated by companies investing such money in the regional economy.

In this paper, the author analyzes such economic effects. More specifically, the author analyzes
the amount of induced production and amount of induced gross value added (GRP) as the flow
effects toward the demand side for port investment in 2007. Based on the input-output model using
an interregional input-output table at the prefecture level, estimates were made for regional
distribution and the total amount of the national economy. The author also provides basic
information on how to set future policies for local revitalization by public investment.
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