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Analysis of the Domestic Airfares in Japan

Kiyoteru TANSEI*

Synopsis

After the liberalization of the domestic airline fares in Japan on February 2000, airlines provide many
different types of fares as well as normal fare or round-trip fare. Nevertheless only normal fare has been used
for aviation passenger demand forecasting due to lack of the market share data in tickets.

But from 2003, domestic air passenger movement surveys data has been accumulated. Then, in this research,
| estimated average airfare of each route and real airfare reduction rate by using the market share data in tickets
from the surveys and air passenger movement data, and analyzed relationship between real airfare reduction
rate and characteristic of route. Then | classified the routes into four groups according to characteristic of

routes as a trial of assuming the real airfare reduction rates, and inspected the time series stability.
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