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Chapter 2: Structure of GTAP

(by Thomas W. Hertel and Marinos E. Tsigas) Hertel
GTAP
McDougall, 20022
Itakura and Hertel, 2001® Hertel,
etal., 2001% McDougall, 2003%
b B "Glossary
of GTAP notation”
I Introduction and Overview
GTAP GEMPACK
"GTAP94.TAB” v
g
GTAP
GEMPACK
Harrison and Pearson, 1994
3
(Global Trade Analysis Project) Il Overview of the model
(value flow) * A-1 GTAP
(price) !
(Regional Household)
(private household) (government) (savings)
(aggregate utility
! value flow quantity ! GTAP

Brockmeier (1996)



(Regional Household) k\

PRIVEXP SA VE VOA(endw) GOVEXP

v

[ (Private Household) (Savings) ]

\ |

VDPA REGINV

(Government)

VGPA

(Producer)

50%

VOA(endw) = Value of Output at Agents’ prices

purchases by Firms at Agents’ prices

GTAP

VDFA = Value of Domestic

by Government household at Agents’ prices

= Value of Domestic purchases by Private

VDGA = Value of Domestic purchases

VDFA
A-1
Cobb-Douglas
function) 2
Cobb-Douglas A-1
B
GTAP
VDPA
households at Agents’ prices
GTAP
A-1
A-2
2
Howe, 1975
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ROW = Rest of the World
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PR‘I VEXP

(Regional Household) k\ fob
cif

SA VE VOA(endw) GOVEXP

[ (Private Household)

J[ (SaVingS) J

| Il Accounting relationships in the “levels”

VIPA VDPA REGINV VGPA VGPA
(Producer)
VIFA VXMD
a / A-1
(Rest of the World)
A-2
VOA(i, r) = Value of Output
at Agents’ prices
ROW
(\Value/ Price/ Quantity)
(type of transaction) (type of price)
ROW B
VXMD = VOA(, r) r
Value of eXports at Market prices by Destination i
VOA PS(i, )
ROW QOG, r)  VOA
VIPA VIGA
VIFA

VOA  PTAX(,r)

Jominietal. 1991 SALTER VOM(i, r) = Value of Output at

Market Prices

VDM(i, r) =Value of Domestic Sales at Market prices
VXMD(i, r, s) =Value of
eXports of i from r evaluated at domestic Market prices (in r),

and Destined for s r r
A-2
S
VST(i, r)
(global bank)
A-2 2
2GTAP
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A-1
i € TRAD

o VOA(i,r)
VOA(i,r)+PTAX (i,r) =
VOM (i,r)=VDM(i,r)+

VOM (i,r)
> VXMD(i,r,s)+VST(i,r)

seREG

= PS(i, r)=Q0(i,r)
=PM(i,r)*QO(i,r)

VXMD (i,r,s) =PM(i,r)=Qxs(i,r,s)
VDM(i,r)=VDPM(i,r)+VDGM(i,r)+ > VDFM(i, j,r)
jePROD
VDPM(i,r) =PM(i,r)=QPD(i,r)
VDGM(i,r) =PM(i,r)*QGD(i,r)
VDFM(i, j,r) =PM(i,r)=QFD(, j,r)
(@)
VXMD(i, r,s)+ XTAXD(i,r,s) = VXWD(i,r,s) = PFOB(i, r,s)* QXS(i, r,s)
VXWD(i,r,s)+VTWR(i,r,s)=VIWS(i,r,s) =PCIF(i,r,s)*QXS(i,r,s)
oS
VIWS(i,r,s)+MTAX(i,r,s) =VIMS(i,r,s) = PMS(i,r,s)*QXS(i,r,s)
> VIMS(i,r,s)=VIM(i,s) =PIM(i,s)*QIM(i,s)
reREG
VIM(i,s)=VIPM(i,s)+VIGM(i,s)+ > VIFM(i, j,s)
jePROD
VIPM(i,s) =PIM(i,s)*QPM(i,s)
VIGM(i,s) =PIM(i,s)*QGM(i,s)
VIFM(i, j,s) =PIM(i,s)* QFM(i, j,s)
fob XTAX(, r, 3)
. r 1
(XTAXD) s S
MTAX(i, r, s)
VIMS(i, r, s) =Value of Imports at Market prices by
Source
2 VIMS
VIM(i, s) =Value of Imports of i into s at Market
2 prices S i

VXWD(i, r, s) =Value of eXports at
World prices by Destination

cif VIPM(i, s)
VIWS(i, r, s) VIGM(i, s)
i r S VIFM(i, j, s)

VTWR(i, r, s) =Value of Transportation at World prices by yi

Route 2 8 VDM(i, r)

A-1 r
s by route”
2

-20-
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A-2
i e TRAD
VPA(i,s) = PP(i,s)*QP(i,s)
VPA(i,s) = VDPA(i,s)+VIPA(i,s)
VDPA(i, s) = PPD(i,s)*QPD(i,s)
VDPA(i,s)- DPTAX(i,s) = VDPM(i, s) =PM(i,s)*QPD(i,s)
VIPA(i,s) =PPM(i,s)*QPM(i,s)

VIPA(i,s)— IPTAX(i,s)=VIPM(i,s)

VGA(,s)
VGA(i,s) = VDGA(i,s) +VIGA(i,s)
VDGA(i, s)
VDGA(i,s)- DGTAX(i,s)=VDGM(i,s)
VIGA(i,s)
VIGA(i,s)- IGTAX(i,s) = VIGM(i,s)

—PIM(i,s)*QPM(i,s)

= PG(i,s)*QG(i,s)

=PGD(i,s)*QGD(i,s)
=PM(i,s)*QGD(i,s)

=PGM (i,s)*QGMi,s)
=PIM(i,s)*QGM(i,s)

A-2

VPA(i, s) = Value of Private

household purchases at Agents’ prices

VDPA(i, s) VIPA(, s)
IPTAX(, s)
A-1 VIPM(i, s)
DPTAX(i, s) VDPA(, s)
VDPM(i, s) A-1
A-2
P G A-2
A-3 VFAC(i, j, s) = Value of Firms’ purchase of i,

by sector j, in region s at Agents’ prices

r ]

__VDFA(, |, s) VIFA(, j, s)
DFTAX(i, j,s) IFTAX(,j, s)
A-1
VDFM(i, j,s)  VIFM(, j, s)
(endowment commaodities)
“A3

VFA(, j, s) = Value of Firms’ purchases at

Agents’ prices

ETAX(i, j, ) i i

VFEM(i, j, s) = Value of Firms’

purchases at Market prices

A-3
VOA(], s) A-3
VFA(, j, s)
A-4
4 (GTAP Database ver.4

-21-
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j € PROD
o i e TRAD
VFA(, j,s) =PF(i, j,s)*QFf(i, j,s)
VFA(, j,s)=VDFA(i, j,s)+VIFA(i, j,s)
VDFA(i, j,s) =PFD(i, j,s)*QFD(i, j,s)
VDFA(, j,s)- DFTAX(i, j,s)=VDFM(i, j,s) =PM(i,s)*QFD(i, j,s)
VIFA(i, j,s) =PFM(i, j,s)*QFM(i, j,s)
VIFA(, j,s)— IFTAX(i, j,s)=VIFM(i, j,s) =PIM(i,s)*QFM(i, j,s)
o i € ENDW
VFA(, j,s) =PFE(i, j,s)*QFE(i, j,s)
VFA(, j,s)- ETAX(i, j,s)=VFM(i, j,s) = PM(i,s)*QFE(, | )
(@]
VOA(j,s)= Y.VFA(i, j,s)+ Y.VFA(, j,s)
ieTRAD ieENDW
A-4
o (Mobile Endowments) i € ENDWM
SVFM(i, j,s) =VOM(i,s) =PM(i,s)*QO(i,s)
jePROD
VOM (i, s)— HTAX (i,s) = VOA(i,s) =PS(i,s)*Q0(i,s)
o© (Sluggish Endowments) i € ENDWS
VFM(i, j,s) =PMES(i, j,s)*QOES(i, j,s)
VOM(i,s) =PM(i,s)*QO(i,s)
VOM (i,s)— HTAX (i,s) = VOA(i,s) =PS(i,s)*QO(i,s)
(mobile) (a unit revenue function)
ENDWM_COMM (sluggish) VOM(i, s) = Value of endowment Output at Market
prices
ENDWS_COMM

HTAX(i, s)

VOA = Value of this endowment’s

“Output™ at Agents’ prices

VFM(i, j, )

PMES(, j, )

VOA(i, s)

A-1,A-2
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A-5

EXPENDITURE(r)= INCOME(r)

EXPENDITURE(r)= > [VPA(i, r)+VGA(i, r)]+ SAVE(r)

INCOME(r)= Z[\/gzat,)r)—VDEP(r)]
+I:ENNz:V[Vv0M (i,r)-VOA(i,r)]
+ > > IVFAG, j.r)-VFM(, j,r)]
+ JEO[I\DAFE’NAD(V: r)=VIPM(i,r)]+ > [VDPA(i,r)-VDPM(i,r)]

+ Y VIGA(i,r)-VIGM(i,r)]+ > [VDGA(i,r)-VDGM(i,r)]

ieTRAD ieTRAD
+ > S MFAG, j,r)-VIFM(, j,r)]+ Y. > [VDFA(, j,r)-VDFM(i, j,r)]
jePROD ieTRAD jePROD ieTRAD
+ > D VXWD(i,r,s)-VXMD(i,r,s)]l+ > D MIMS(i,s,r)-VIWS(i,s,r)]
ieTRAD seREG ieTRAD seREG
A-5

(depreciation)
VDEP(r)

Brockmeier (1996) A-3 A-4
GTAP
A-3 2

A-4 HTAX(i, r)
i

(i, ) PM(i, r) > PFOB(i, r, s)
XTAX(i, r, s) = VXWD(i, r, s) - VXMD(i, r,s) <0

HTAX(i,r)=VOM(i,r)—VOA(i,r)
=7(i,r)-PM(i,r)-QO(i,r)
(power of the ad valorem tax) TO(i, )
VXWD  VXMD

PS(i,r)=@1-z(i,r))-PM(i,r)=TO(i,r)- PM(i,r)

-23-



PM (i,r)

PFOB (i,ns)

PFORB (ir5)

PM (i,r)

A-3

A-4

Armington

Export Subsidy

”»
VXWD (1,r,5) :
-7 & |
Ll
|

QXS (irs)

VXWD (i,rs) = VXMD (i,rs) - XTAX (ins)

Export Tax

[ e
XTAX (hr®),’ |
e
s I
V{fl}’(f.n-) |
|

QXS (i.rs)

VXWD (irs) = VXMD (iLrns) + XTAX (Lrns)

A-4 r

GTAP

PMS(i, r, s)>PCIF(i, r, s)

MTAX(i, r,s) >0

-24-

PCIF (Lrx)

PMS (inx)

PME (Lrg)

PCIF (irx)

Import Subsidy

~MTAX (L5}

s e e

VIMS (i,ra)
-

el e _—-—

QXS (hrs

VIMS (i.rs) = VIWS (irs) - MTAX (ira)

Import Tax

QX5 (Les)

VIMS (i,ra) = VIWS (ira) + MTAX (Lrx)

VIMS(i,r,s)-VIWS(i,r,s)
= (TMS(i,r,s)-1)- PCIF(i,r,s)-QXS(i,r,s)> 0

sector)

cif

QXS(i, r, s)
TMS(, r, s)
2

(global transportation

VTWR(i, r, s) = VIWS(i, r, s) - VXWD(i, r,s) °

ver5.0
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VT

VT = > > S VIWR(r,s)

ieTRAD reREG seREG

= PT *QT
=PT =QsS(i,r,s)

= > >sT(ir) =PM(i,r)=QsST(i,r)
ieTRAD reREG
A-7
(@]
REGINV (r) =PCGDS(r)*QCGDS(r)
VDEP(r) = PCGDS(r)*[DEPR(r)* KB(r)]
> [REGINV(r)-VDEP(r)] = GLOBONV = PSAVE *GLOBALCGDS
reREG
GLOBONV = > SAVE(r) = PSAVE *QSAVE(r)
reREG
O
VKB(r) = PCGDS(r)=*KB(r)
VKB(r)+ REGNIV (r)-VDEP(r) = VKE(r)
A-6
PSAVE 6
VST(i, r)
@ @
(©)
Walras
(global bank) A-7
Value of the
beginning of period capital stock VKB(r)
REGINV(r) VDEP(r)
GLOBINV Value of ending capital stocks VKE(r)
A-7
3)
A-6
VT(m) = PT(m)*QT(m)
=3 ¥ ZVTWR(m,i,r,s) =PT(m)*QS(m,i,r,s)
ieTRAD reREG seREG
= > >VsT(m,r) =PM(m,r)=QST(m,r)
meMARG reREG
VST(m, 1) 8 ver4.0
PSAVE(r) ?



IV Equilibrium conditions and partial equilibrium closures

Walras

value

quantity

r i

__(market clearing condition)

VOM(i,r)=VDM(i,r)+VST(i,r)+ > VXMD(,r,s)

seREG
(A1)
PM (i, r)*QO(i,r)

=PM(j, r)*[QDS(i, r)+QsT(i, r)+S§E:Gst(i, r,s)}

(A.2)
PM(i, r)

QO(i,r)=QDS(i,r)+QST(i,r)+ Y. QXs(i,r,s) (A3)

seREG

-26-

(complementary slackness condition)

(A3)

(hold)

(dropping)



V Linearized representation of accounting equations

A-1 2 A-1-5

AGE
Pearson 1991

d(PQ)=(P+dP)-(Q+dQ)-PQ
=P-dQ+dP-Q+dP-dQ~P-dQ+dP-Q

% \% dv

Vzdlzd(PQ)z P'dQ+dP'Q=d£+d£= p+q

\ PQ PQ P Q

A-5

gX,Y)=0
X Y
(X0, Yo)
X1

Yi

(Xo, Yo)
B;=(X1,Y)) Johansen

Yi>>Y;

GEMPACK
Harrison and Pearson 1994

s GEMPACK
AGE
Hertel,
Horridge, and Pearson (1992)

-27-
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> X
1
A-5
CGE
X
2
A
C, B,
Euler
Euler
X1, Yy
Harrison and Pearson, 1994 2.5
GTAP Gragg

Pearson (1994)

(A3)

Harrison and



@ voM(i,r)=*qo(i,r)=
VDM(i,r)*qds(i, r)+VST(i,r)*qst(i,r)+ > VXMD(,r,s)*axs(i,r,s)+VOM(i,r)«tradslack(i,r)

seREG

Vi e TRAD, Vr € REG
@ VIM(i,r)*qim(i,r)= > VIFM(i, j,r)*qfm(i, j,r)+VIPM(i,r)*gpm(i,r)+VIGM (i, r)* qgm(i,r)

jePROD

Vi e TRAD, Vr € REG
(3) VDM (i,r)*qds(i,r)= > VDFM(i, j,r)*qfd(i, j,r)+VDPM (i,r)*qgpd(i,r)+VDGM (i,r)*qgd (i,r)

jePROD

Vi e TRAD, Vr € REG
) voM (i,r)*qo(i,r)= Y. VFM(i, j,r)*qfe(i, j,r)+VOM (i, r)*endwslack ,r) Vi e ENDWM, Vr € REG

jePROD
®) qoes(i, j,r)=qfe(i, j,r) Vi e ENDWS, Vj € PROD, Vr € REG
©) VOA(j,r)* ps(j,r)= Y. VFA(, j,r)= pfe(i, j,r)+ D VFAG, j,r)* pf (i, j,r)+VOA(j,r)* profitslack(j,r)
icENDW |eTRAD

Vi e PROD, Vr € REG
M vTspt= > > VvsT(i,r)*pm(ir)

icTRAD _COMM reREG

() PRIVEXP(r)* yp(r)= INCOME(r )+ y(r)- SAVE(r)* [ psave + gsave(r)] - > VGA(i, r)*[pg(i,r)+qg(i,r)]

ieTRAD

Vvr e REG

dZ = (X +dX +Y +dY)—(X +Y)=dX +dY . pmc. )

=0 tradslack(i, r)
dQO(i, r)=dQDS(i,r)+dQST(i,r)+ > dQXs(i,r,s)

seREG
A-8 2
dQO =Q0-qo 2) r
QO(i, r)-qoli,r) ®)
=QDS(i,r)-qds(i, r)+QST(i,r)- gst(i,r) (A4)
+ > QXs(i,r,s)-axs(i,r,s)
seREG
PM(i, r) (1)
A-8 (1)
P Q A-8 (4), (5)
PM(i, ) = 1
A-8
(4)

-28-
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A-8

(9 INCOME(r)*y(r)= Vr e REG
> VOA(i, r)*[ps(i, r)+qo(i, r)] - VDEP(r) * [ pcgds(r ) + kb(r)]

icENDW

+ Z{VOM (i,r)*[pm(i,r)+qo(i, r)]-VOA(i, r)=[ps(i, r)+ qo(i, r)]}

eNSAV

+ z > VFAG, j,r)*[pfe(i, j, r)+afe(i, j,r)]-VFM(, j,r)*[pm(, r)+afe(i, j,r)]}

<ENDWM jePROD

+ Y Y WA, jr)*[pfe(i, j,r)+ afe(i, j,r)]-VEM(i, j,r)*[pmes(i, j,r)+ afe(i, . r)]}

jeENDWS iePROD

+,§‘>D TzRAé\/lFA(u j.r)=[pfm(i, j,r)+afm(i, j, r)]-VIEM(, j, r)*[pim(i, r)+ ofm(i, j, )]}
r)+afd(i, j,r)]-VDFM(i, j, r)=[pm(i,r)+ qfd(i, j, r)]}

+ Y. DVDFA(, j,r)*[pfd(i, j,
+ > VIPAG, r)* [ppm(i, r)+ apm(i, r)]-VIPM i, r) * [pim(i, r) + gpm(i, r)]}

jePROD ieTRAD
ieTRAD

)
+ > {VDPA(i,r)*[ppd(i,r)+qpd(i,r)]-VDPM i, r)+[pm(i, r)+ apd i, r)]}

ieTRAD

+ > VIGAG, r)*[pgm(i, r)+ agm(i, r)]-VIGM i, r)* [pim(i, r) + qgm(i, r)]}

ieTRAD

+ > {VDGA(i, r)*[pgd(i,r)+agd(i,r)]-VDGM (i, r)* [pm(i, r)+ qgd (i, r)]}

ieTRAD

+ > > vXwD(i, r,s)*[pfob(i, r, )+ axs(i,r,s)] - VXMD(i, r, s)* [pm(i, r )+ axs(i, r, s)]}

ieTRAD seREG

+ > > vIms(i,s,r)+[pms(i,s, )+ gxs(i,s, r)]-VIWS(i,s, r)* [ peif (i, s, r)+ axs(i, s, r)]}

i€ETRAD seREG

+ INCOME(r)* incomeslack(r)
(10) ke(r)= INVKERATIO(r)=qcgds(r)+[1.0 — INVKERATIO (r )]+ kb(r) Vr € REG

(11) globalcgds = > {[REGINV (r)/ GLOVBINV ]+ qcgds(r)— [VDEP(r)/ GLOVBINV (r )]+ kb(r)}

reREG

(12) walras_sup = globalcgds

(13) GLOVBINV *walras _dem = » SAVE(r)+qgsave(r)

reREG

(14) walras _sup = walras _dem + walaslack

(6)
(pf) (pfe)
profitslack(j, r) r
(constant elasticity of transformation j
revenue function: CET) @)
A-8 (6)
A-3 VT A-6
VST
Varian 1978

-29-



A-8  (8)
A-5

PRIVEXP(r)
)

A-8  (9)

pfeci, J, 1)

©)

@i, "

(15)

gfe(i, j. )

VFA(G, j, 1)
VFEM(i, j, 1)

pm(i, 1)

A-9

VOM(i,r) VOA

(power of the ad valorem tax) TO(i, r)

VOA(i, r)/VOM(i, r)
TOG, 1) > 1

dTO(i, r)/TO(i, r) =to(i, r) >0

A-9

(16)

Tver5

©

-30-

A-9

15) ps(i,r)=to(i,r)+ pm(i,r)
Vi e NSAVE, Vr € REG
16) pfe(i, j,r)=tf (i, j,r)+ pmi,r)
Vi e ENDWM, Vj € PROD, Vr € REG
@7 pfe(i, j,r)=tf (i, j,r)+ pmes(i, j,r)
Vi e ENDWS, Vj € PROD, Vr € REG
(18) ppd(i,r)=tpd(i,r)+ pm(i,r)
Vi e TRAD,Vr € REG
(19) pgd(i,r)=tgd(i,r)+ pm(i,r)
Vi e TRAD,Vr € REG
(20) pfd(i, j,r)=tfd(i, j,r)+ pm(i,r)
Vi e TRAD, Vj € PROD, Vr € REG
1) ppm(i,r)=tpm(i,r)+ pim(i,r)
Vi e TRAD,Vr € REG
22) pgm(i,r)=tgm(i,r)+ pim(,r)
Vi e TRAD,Vr € REG
3) pfm(i, j,r)=tfm(i, j,r)+ pim(i,r)
Vi e TRAD, Vj € PROD, Vr € REG
24) pms(i,r,s)=tm(i,s)+tms(i,r,s)+ pcif (i,r,s)
Vi e TRAD,Vr € REG, Vs € REG
@25) pr(i,s)= pm(i,s)— pim(i,s)
Vi e TRAD, Vs € REG
(26) peif(i,r,s)=
FOBSHR(i, r,s)* pfob(i,r,s)+TRNSHR(i,r,s)* pt
Vi e TRAD,Vr € REG, Vs € REG
@7) prob(i,r,s)= pm(i,r)—tx(i,r)-txs(i,r,s)
Vi e TRAD,Vr € REG, Vs € REG
TG, j, 1) t(i, j, r) > 0

pfe(i, j, r) > pm(i, r)

17

A-9  (18)-(20)
tradable commodities

(21)-(23) r i
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8 27) A-9
A-9 (24) S i pfob(i, r, s) pm(i, r)
pcif(i, r, s) (24)
2 2 txs(i, r, s)
tms(i, r, ) 2 tx(i, )
tm(i, s)
tm(i, s)
(target) EU
i
(25) TXS(i, r, s)
tm(i, s) pr(i, s)
EU
pr(i, s) tm(i, s)
A-8 (9)
A-9 (26) pcif(i, r, s)  pfob(i, r, s)
2
VOM(i, r) > VOA(i, r)
cif
fob to(i, r)=0 ps(i,r)= pm(i,r)=a, Vi e ENDW
pt [1]
fob cif
FOBSHR(i, r, s), TRNSHR(i, r, s) o
(26)
2
TRNSHR(i, , 5) A-8 (10
r i S
8 ver6.0
tp(r) (18)
(1) Y

(18") ppd(i,r)=tp(r)+tpd(i,r)+ pm(,r)
1) ppm(i,r)=tp(r)+tom(i,r)+ pim(,r)
’ Z=X+Y X, Y
SHRx 1- SHRx

dZ = (X +dX +Y +dY)—(X +Y)=dX +dY
dz dx dY X dX Y dY
l=—=—+—=o-t—F — —
Z Z Z 7 X 7Y
=SHR, -x+(1-SHR, )-y (11)
3

(10)
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(13) qgo(j,s) [ao(j,s)]

(12) (14) .
<« Leontief
walraslack
Walras walraslack

lava(j,s)] gva(,s) qfijs) [af(i,.s)]

CES — {_\ + CES
O
VI Behavioral equations

Land Labor Capital Domestic Foreign

gfe(i,j,s) [afe(i,},s)] gfd@i,j,s) qfm(,j,s)

2\ CES
A-6 m
gxs(i,r,s)
A-6
10
QFE(, j, )
afei, j, s)
A6 []
CES
afd(i, J s) qfm(i, j, s)
axs(i, j, s)
A-2
(constant elasticity of substitution: CES)
QO(i, s)
(separability)
GTAP
10 GTAP
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1970

A-6

1969 Paul Armington

Armington

Winters (1984)  Alston et al. (1990)

AIDS(Almost Ideal Demand System)

Robinson et al. 1993

Armington

(a market niche for themselves)

11

ver 4.1 CES

No.258

Spence (1976) Dixit and Stiglitz (1979)

AGE

Brown and Stern, 1989

Hertel and Lanclos, 1994 Feenstra (1994)

Armington

GTAP

Harrison, Rutherford, and Tarr, 1995, Hertel
and Lanclos, 1994, Francois, McDonald, and Nordstrom, 1995

A-6 A-10
A-11

CES



A-10

28) pim(i,s)= > MSHRS(i,k,s)* pms(i,k,s) Vi e TRAD,Vs € REG

keREG
(29) qxs(i, r,s) = qim(i,s)— Oy (z)* [pms(i, r,s)— pim(i,s)] Vie TRAD,Vr € REG,Vs € REG

A-11

(@}
30) pf(i,j,r)= FMSHR(i, j,r)* pfin(i, j,r)+[| - FMSHR(, j,r)|* pfd(i, j,r)  Vie TRAD,Vj e PROD,¥r € REG
G gfin(i, j,s)=qf G, j,s)— o, @)*[pinl, j.s)- pf (i, j,s)] Vi e TRAD,Vj € PROD,Vs € REG
32) qfd(i, j,s)=qf (i, j.s)- o, (@) *[pfd(i, j,s)- pf G, j,s)] Vi e TRAD,Vj € PROD,Vs € REG
O
33) pval(j,r)= ZSVA(k,j,r)* [pfelk, j,r)—afelk, j,r)] Vj € PROD,Nr € REG

ke ENDW

(34) qfe(i,j,r)+afe(i,j,r): qva(j,r)—O'VA(j)*[pf i,j,r)—afe(i,j,r)—pva(j,r)] Vie ENDW,Vj e PROD,Vr € REG

(@]

(35) qva(j,r)+ ava(j,r) = qo(j,r)— ao(j,r) Vj € PROD,Vr € REG

36) qf (i, j,r)+af (i, j,r) = qo(j,r)—ao(j,r) Vi e TRAD,Vj € PROD,Vr € REG
O

6" VOA(j,r)*[ps(j.r)+ao(j,r)]=
> VEA(, j.r)*[pfeli, j.r) = afeli, j,r)~ava(j.r)]

icENDW _COMM

+ ZVFA(i,j,r)*[pf(i,j,r)—af(i,j,r)]+ VOA(j, r)* proﬁtslack(j, r)

i€TRAD _COMM

Vj e PROD,Vr € REG

CES A-10
CES
Arrow et al. 1961 12
1%
2 CES (A7)
CES
~(070,)(p7P (A.5) o o1 ot .
o=l )iniz) Q=y[51le +(1—61)Qza} 1 )
Y S, 1
Cobb-Douglas o=1 i) Q=FQ1,Q) Q,Q
i)
—1 l 1 L
° aF=7”'51'(QJJ | OF :y”~(1—51)'(QJU ii)
00, o 00, 0,
(A.5)
oF OF
dQ = ~--dQ, +~——-dQ,
00, 00,
(ql_%)za(pz_pl) (A.6) if) dQ=q-Q d0 =q,-Q0, dQ,=q,-0,



q="04q, +(1_91)CI2 (A7)
o, 1 (1-0))
2 9>
4, =(¢-6,4,)/(1-6)) (A.8)
(A.6)
q, =O'(p2—p1)+[q—¢91q1]/(1—¢91) (A9)
0, =(1-6)o(p,-p)+q (A.10)
(1-9)*
O
CES
p=0,p, +(1-06,)p, (A1D)
A8 (6)
P2 PP (A.10)
q, =(1—91)0'{[p—6’1q1]/(1—6’1)—p1}+q (A.12)
CES
-1 1 o— 1
q-0=¢q," ( Ql) 0% +4q,- ( Qz)7 ( 51)'Q(r
_ 6QI bg, 0120 )Q%
o)+ /)
=q,- 0_151 ’Ql7 —+q,- (j; é‘1)‘Q27 —
51'Q17+(1_§1)'Q27 51'Q17+(1 5) Qz7
07151 'QlT — = 91
51 'QlT 4'(1_51)'Q27

(A7)

-35-
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0, =0(p-p)+q (A.13)
(A.13)
q1
1
A-10 A-11
A-6
CES
A-10 (28)
pim(i, s) A-8 (6)
k i N
MSHRS(, k, s)
pim(i, s)
pms(i, r, s)
13
A-11
FMSHR(, j, r) r i
i
(€28) (32)
A-11 33) (34)
pva
gfe SVA(, j, r)
1 A-17
ATS(i, r, s)
GTAP ver6.0
AMS(, r, 5)
A-17
A- 10 28) (29) »
@8 pim(i, ) ZMSHRS( k,s)x*{pms(i,k,s)— ams(i,k,s)}

keREG

29°) qxs(i, r,s)+ ams(i, r,s) =

qim(i,s)—

oy (1)* [pms(i,r,s)—ams(i,r,s)—pim(i,s)]



r j A-11  (31) (30)

pfe(i, j, r) (67
afe(i, j, r) A-11
afe AFE(i, j, r) (35) (36)
AFE(, j, r)* QFE(, j, r) r j
i effective input

afe(i, j, ) pfe(i, j, r)

A-11  (34)
afe(i,j,r)>0 i
(34
i i
(34) i pfe(i, j, 1)
(33) “
tms(i, r, s) r
A-10 (29) s
r s i
(M
pm(i, r)
3 ava(j,r) afi,j, r)
qo(i, r)
ao(j, r) A-11 (35 (36)
Hicks r
©) .
r J
A-1 A-2
A-11 ELES: Extended Linear Expenditure
System
r s i
tms(i, r,5) <0 Howe (1975)
A-9 (24
pms(i, r, s) Stone-Geary
A-10 (29)
(28) (23) 1 GTAP ver6.0
J C

-36-
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A-12

o
(37) INCOME(r)*u(r)= PRIVEXP(r)*up(r)+ GOVEXP(r)* [ug(r)— pop(r)] +SAVE(r)* [qsave(r)— pop(r)]

Vr e REG
o
(38) gsave(r)= y(r)— psave + saveslack(r) Vr e REG
o
(39) ug(r)= y(r)— pgov(r)+ govslack(r) Vr e REG
“40) pgo(r)= > (VGA(i,r) GOVEXP(r))* pg(i,r) Vr e REG

ieTRAD _COMM
(41) qg(i,r) = ug(r)— [pg(i,r)— pgov(r)] VieTRAD,Vr € REG
“2) pgli,s)= GMSHR(i,s)* pgm(i,s)+[| - GMSHR(i,s)|* pgd(i,s) Vi e TRAD,Vs € REG
3) qgml(i,s)=qgli,s)+ o, (0)*[pgli,s)— pgm(i,s)] Vi e TRAD,Vs € REG
44 qgd(i,s)=qgli,s)+o,(i)* [pgli,s)— ped(i,s)] Vi e TRAD,Vs € REG
o
45) yp(r)= > [CONSHR(i,r)* pp(i,r)l+ > [CONSHR(i,r)* INCPAR(i,r)|*up(r)+ pop(r) VreREG
ieTRAD ieTRAD
“6) gpli,r)= ZEP(!’, k,r)* pplk,r)+ EY(i,r)* [yp(r)— pop(r)]+ pop(r) Vi e TRAD,Vr € REG
keTRAD
@7 ppli,s)= PMSHR(i,s)* ppm(i,s)+ [l - PMSHR(i,s)]* ppd(i,s) Vi e TRAD,Vs € REG
48) qpd(i,s)=qpli,s)+ o, (@)* [ppli,s)— ppd(i,s)] Vi e TRAD,Vs € REG
(49) qpm(i,s) = qp(i,s)+ o (z)* [pp(i,s)— ppm(i,s)] VieTRAD,Vs € REG
Lluch (1973)
7 GTAP
Stone-Geary
(well-defined)
Howe
A-12
Keller (1980, 8 ) Cobb-Douglas
3
(37 15
" Howe(1975)
- '3 Cobb-Douglas 37

-37-



(3%)
(39
gsave
ug
®)

(constant budget

share) Cobb-Douglas
A-12  (40) 41
pgov(r)
qg(, 1) (41)
A-11 CES
(€3] 32)
Cobb-Douglas o=1
(41)
A-6
A-11
(42) (43) (44)
p)
GOVEXP(r) SAVE(r)

PRIVEXP(r) UG INCOME(r) SAVE! INCOME(r)

GOVEXP(r)
INCOME(r)

~ INCOME(r)

SAVE(r)
m [gsave(r)- pop(r)]

)= PRIVEXPU) |y, Tuglr) poplr)]

INCOME(r) 37

A-10

Armington

up(r)

Hanoch (1975)
CDE Constant Difference of
Elasticities:
CES

CDE AGE

Hertel et al., 1991

CDE

B(i,r)* UP(r)’" ) »
S |*PP(r) ERROAUPEP |

E(PP(r), UP(r))

(A.14)

(A.14)

PP(r)

UP(r)

CDE
BG

-38-



B (A.14)
(implicitly additive)
B
Y B(i, r)
CONSHR(i, r)
(A.14) Shephrd A-12
(45)
Hertel, Horridge, and Pearson, 1992
16 (46)
16 (45)
(A.14) UP, PP, E(PP, UP)
Blir)-7(i,r)- Bli,r)-UP(rY“"" ) aup(r)
Seio-[PPi,r) E(PP(r).UP(F)P" UP(r)
Bli,r)- B(i,r)-UP(r)er7) i)
+ i dPP(z r)
& |-[PP(i,r) E(PP pir)
B | 1Pl ERROLUP )

) { pli.r)- Bi.r)-UP(ry ) } dE(PP(rLUP() _
ieTRAD * [PPZ r /E(PP( ) ( )]ﬂ” ( ( ) ( )
E(PP,UP) PP(i,r)

oE(PP(r),UP(r))

oPP(i,r) 3
Pli.r)-Bli.r)-UP( Y K
-[PP(i,r)1 E(PP(r),UP(r)

V' EPP(rLUP(K)
|:ﬂ(i,r) B(i,r)-UP(r ) Blir)rir) :| PP(i.r)
ol [PPli.r)/ E(PP(LUP( )P
2E(PP( S)l??zg?'rd )
QP(i,r):W
i) PPr)- 0P, r)
CONSHR(:.r) E(PP(r)-UP(r))
ii)
Bi,r)- Bli,r)-UP(r)"“ ")
CONSHR(i,r) = -[PPGi,r) E(PP()UP(-)") i)
Y Bli,r)- B(i,r)-UP(r)" 1)
Sl [P EERE)UPP
YP(r)

YP(r)= POP(r)- E(PP(r),UP(r))

lr) = ‘Www ’

1), iii)

No.258

gp(i, r)-pop(r)

EY(, r)
pop(r)
A-12 (47)-(49)
CDE
Cobb-Douglas
CDE
Hertel et al., 1991 b
A-13 EP(i, k, 1)
EY(i,r)
F
(F1)
(A.14) CDE
B (o
(F2) (F3) Allen
(@ {
B )
i BG@n=PB, i
o= 1-3 CES
B=1
B=0 Cobb-Douglas
(F3) CONSHR(i, r) i

yp(r) = Z [}/(i, r)- CONSHR(i, r)] up(r)

i€TRAD

+ Z[CONSHR(i,r)~ pp(i,r)]+p0p(r)

i€TRAD

(45) (y(i,r)= INCPAR(i,r))



A-13 CDE

FD) elir)=1-p.r)] Vi e TRAD,Vr € REG
(F2) APE(i,k,r)=ali,r)+ alk,r)— > [CONSHR(m,r)* am,r)] Vie TRAD,Vr € REG

meTRAD

(F3) APE(i,i,r)=2.0*ali,r)- me%:ALCONSHR(m,r)* a(m,r)]- CO]?é;{’;Q)(z,r Vi e TRAD,Vr € REG

(F4) EY(i,r)= Z}/C(‘Z’]\’]g;g(;ﬂ: :l)(:;()f]mr) + m;{:ASONSHR(m )% y(m,r)* a(m,r)

meTRAD

+{a(i,r)— Z[CONSHR(m,r)*a(m,r)]} Vie TRAD,Vr € REG
meTRAD
(FS) EP(i,k,r)=[APE(i,k,r)— EY(i,r)|* CONSHR(k,r) Vi e TRAD,Vk € TRAD,Vr € REG
A-14
(50) pm(i,r)= > REVSHR(i, k,r)* pmes(i,k,r) VieTRAD,Vr € REG

kePROD _COMM

(51) qoes(i, j,r)= qoli,r)—endwslack(i,r)+ o, (i)* [pm(i,r)— pmes(i,r)] ~Vie ENDWS,Vj e PROD,Yr € REG

(5D
(1)

o B
(F4)
Y (® ¢
GTAP
(F5)
AGE GTAP
A-14
McKibbin and Sachs (1991)
Burniaux and van der Mensbrugghe
Powell and Gruen (1968) (1991)
CET
CET (“on-line”)
CES
Or or<0
Ot
CES
(50)



Sen (1963)
Taylor and

Lysy, 1969 Dewatripont and Michel (1987)

(current account)

Lewis, Robinson, and

Wang, 1995 SALTER
ORANI
Dornbusch (1980)
S—-I=X+R-M (A.15)
S
I
R GTAP
R
S
(A.15)
GTAP
A-18 (98)
DTBAL(r)=0

(38) saveslack(r)
(11y cgdslack(r)

No.258

(A.15)
cif fob
(A.15)
Dewatripont and Michel
(1987)
(A.15)
GTAP
AGE
(A.15)
(A.15)
global bank
GTAP PSAVE



(A.16) (A.26)
ORANI
Dixon et al., 1982

(A.26) (A.27)

DEPR(r)

KE(r) KB(r) (1- DEPR(r))
REGINV(r)
A-7

KE(r)= KB(r)- [l - DEPR(r)]+ 0CGDS(r) (A.16)
(A.16)

dKE(r)=[1 - DEPR(r)]- dKB(r)+dQCGDS(r)  (A.17)

ke(r)

I
T
)
S

=

17 6 p.25

INVKERATIO(r)
_OCGDS(r) _ REGINV (r)

INVKERATIO(r) = REG) VKE)

[I - DEPR(r)]- g E: ;

_ VKB(r)-[l - DEPR(r)|+ REGINV (r)— REGINV (r)
- VKE(r)

_ VKE(r)=REGINV(r) _ | _ vikcrra 10(r)

VKE(r)
(A.18)
ke(r) =l - INVKERATIO(r)]- kb(r) (A.19)
+ INVKERATIO(r)- gegds(r)
A-8 (10)
r
RORC(r) RENTAL(r)
PCGDS(r)
DEPR(r)
RORC(r) = RENTALG) _ pypie, (A20)
PCGDS(r)
(A.20)
RENTAL(r)
_ : 1(r)- pegd
rore(r) RORC(r)- PCGDS(r) rental(r)- pegds(r)
(A21)
RENTAL(r) ~ _ RORC(r)+ DEPR(r) (A22)
RORC(r)- PCGDS(r) RORC(r)
RORC(r)+ DEPR(r)
GRNETRATION) = RORC(r)+ DEPR(r) (A23)
RORC(r)
(A22) (A23)  (A21)
A-15 (57)
RORE(r)
RORFLEX(r) > 0
KE(I’) ~RORFLEX(r)
_ . (A.24)
RORE(r)= RORC(r) {KB(FJ
RORE(r)  KE(r) -RORFLEX(r)
(A.24) A-15

(58)
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A-15
o
(52) ksvees(r)= . [VOA(h,r)/ > VOA(h,r)I*qo(h,r) Vre REG
heENDWC ke ENDWC
(33) rental(r)= Z[VOA (h,r)/ ZVOA (h,r)1* ps(h,r) Vr e REG
heENDWC ke ENDWC
(54) gegds(r)= Y. [VOA(h,r)/REGINV (r)]* qo(h,r) Vr e REG
heCGDS
(55 pegds(r)= Z[VOA (h,7)/REGINV (r)] * ps(h,r) Vr e REG
heCGDS
(56) kb(r)= ksvees(r) Vr e REG
(@]
(57) rorc(r)= GRNETRATIO (r)* [rental (r)— pcgds(r)] Vr e REG
(58) rore(r) = rorc(r) — RORFLEX (r) * [ke(r) — kb(r)] Vr € REG
(11*) RORDELTA * rore(r)+(1— RORDELTA)* {{REGINV (r)/ NETINV ()| gcgds(r)— [VDEP(r)/ NETINV ()] kb(r )}
= RORDELTA *rorg + (1 — RORDELTA ) * globalcgds + cgdslack(r) Vr e REG

(59) RORDELTA* globalcgds+(1— RORDELTA)* rorg

= RORDELTA * Z {REGINV(F) * gegds(r)— M * kb(r)}
.xk¢ \ GLOBINV GLOBINV

+(1-RORDELTA)* {NET[NV(’") * rore(r)}

= GLOBINV
o
(60) psave= Y {NETINV(F)* pcgds(r)}
= ' GLOBINV
A-16
o Rate-of-return component

rore(r)=rorg

globalcgds =Y {[REGINV(r)/ GLOBINV | qcgds(r)—[VDEP(r)/ GLOBINV | kb(r)}

reREG

o Alternative component
globalcgds = [REGINV (r)/ NETINV (r))* gcgds (r)— [VDEP (r)/ NETINV (r)]* kb(r)
rorg = Y [NETINV (r)/ GLOBINV *rore(r)

reREG

rore(r) =rorg (A.25) RORE

rorg

RORFLEX(r)
RORFLEX(r) =50 KE(r) 1%
RORFLEX(r)
RORFLEX(r)=0.5 KE(r) 1%
0.5% RORE
10%

KE(r) 1% 9.995%



RORFLEX(r)
Feldstein and Horioka (1980) RORFLEX(r)
Feldstein
and Horioka, 1980 Feldstein, 1983
lobalcgds = M c ds(r)—wkb(r)
& 8 NETINV (r) 18 NETINV (r)
(A.26)
globalcgds
rorg
rore(r)
B NETINV (r)
rorg = FERZE:G “GLOBINV. rore(r)
NETINW(r)= REGINWr)-VDEH(r) (A27)

Rate-of-return component

(A.25) A-8 (11)
Alternative component
(A.26) (A.27)
A-16
RORDELTA (A.28), (A.29)
RORDELTA =1
RORDELTA =0

RORDELTA - rore(r)+ (1—- RORDELTA)-

REGINV (r) cgds(r)- VDEP(r) k()
NETINV (r) NETINV (r)
= RORDELTA - rorg + (1 — RORDELTA)- globalcgds

(A.28)

RORDELTA - globalcgds + (1 — RORDELTA)- rorg
_VDEP(r) |

= RORDELTA
(A.29)
kb(r)
GLOBINV

REGINV (r)
. = T N geods(v) -
%ﬁ[ GLovy 1% ()
[NETINV(r) ' mre(r)}

GLOBINV

+(1— RORDELTA)- Y.
(59)

reREG
A-15
(117)

A-15
A-8 (1)

(A.28)
(A.29)

VDFA(i, “cgds”, r)
VIFA(i, "cgds”, r)

A-11  (36)
,
A-11 (31) (32 A-10 (29)
CES
,
Cobb-Douglas
VT =QT PT
A-8 @)
A-17  (7)
A-17 (61)

44



A-17
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) VT *pt=> > VST(i,r)* pm(i,r)

ieTRAD reREG

©1) gst(i,r)=qt +(pt — pm(i,r))

Vie TRAD,Vr € REG

(62) VT *qt = Z Z ZVTWR(i,r,s)*[qxs(i,r,s)—alr(i,r,s)]

i€TRAD reREG seREG

6" peif (i,r,s) = FOBSHR(i,r,s)* pfob(i,r,s)+ TRNSHR(i,r,s)* [pt - atr(i,r,s)] Vie TRAD,Vr € REG,Vs € REG

Cobb-Douglas
qt

A-17

0XS@, r, s)
0OXS(@i, r,s)=ATR(i, r, s) * QTS(i, r, s)
o183, r, s) r s i oT
ATR(i, r, s)

> > >.078(i,rs)=0T (A30)

i€REG reREG seREG

18

>3 Y o18(i,r,s)qisi,r,s)= OT - gt (A31)

i€eREG reREG seREG
qts(i, r,s) qxs(i,r,s)-atr(i,r,s) A-17
(62) atr(i, r, s)
fob cif
A-9  (26) fob cif

18 ATRG, r, s)=1
(A-30)
>3 Y ors(irs)=Y > > 0xS(ir,.s)=0T
i€REG reREG seREG i€eREG reREG seREG

5 p25 GTAP 5.0
m A-17

T vr(m)* pt(m)="Y VST (m,r)* pm(m,r) Vm<MARG

1) gst(m,r)=qt(m )rem(ivt(m)— pm{m,r))
(62°) VT(m)* qt( )=
z Z ZVTWR(m,i,r,S)* [qxs(i,r,s)— atmfsd(m,i,r,s)]

i€TRAD reREG seREG
(26”)pcif(i,r 9)*FOBSHR(1’ r, ?) pfob(i 7, 9)
+TRNSHR(i,r,s)* Y[ pt(m)

meMARG

—atmfsd(m,i,r,s)|

A-17  (26°)
GTAP
A-18
(64) (65)
psw(r) pdw(r)

psw(r)  pdw(r) tot(r)

(terms of trade)

GTAP
EV(r) EV(r)
1992 Us
8
EV(r)=u(r)-INC(r)/100 "
u(r)
EV
8 INC(r)
' GTAP ver.6 EV(r)
McDougall? A-18
67) EV(r)
1
GTAP ver.5

GTAP

McDougall”



(64)

(65)

(66)
(67)
(68)

(69)

(70)

(71)

(72)
(73)

(74)
(75)
(76)
(77)
(78)
(79)
(80)
(81)
(82)
(83)
(84)
(85)

(86)

A-18

VWLDSALESr)* psw(r)
=> > VXWD(i,r,s)* pfob(i,r,s )+ VST(i,r)* pm(i,r)+ [REGINV (r)— VDEP(r)|* pcgds(r) VreREG
i€TRAD seREG
VWLDSALES(r)* paw(r)= > > VXWD(i,k,r)* pcif (i,k,r)+ SAVE(r)* psave Vr € REG

i€TRAD seREG

tot(r) = psw(r)— paw(r) Vre REG
EV(r)-[INC(r)/100]% [URATIO(r)* POPRATIOr )| [u(r)+ pop(r)]= 0 Vr e REG
WEV — ZEV(r): 0 Vr € REG
reREG
PRI VEXP( ) pprlv ZVDA i r) pp(l r) Vr e REG
ieTRAD
GDP(r)*vgdp(r)

ZVGAI r) pg(l r)+ qu r ZVPA: r) [pp(i,r)+ qp(i,r)]

i€TRAD i€TRAD

+ REGINV (r)* [ pegds(r)+ gegds(r)]+ z Z VXWD(i,r,s)* | pfobli,r,s)+ qxs(i, )]

i€TRAD seREG

+ ZVST(i,r)*[pm(i,r)—i—qst(i,r)]— Z ZVIWS(i,r,s)*[pcif(i,r,s)+qxs(i,r,s)]

Vr e REG

i€TRAD ieTRAD seREG
GDP(r)* pgdplr)
= ZVGA(i, )* pe(i, ZVPA i,r)* ppli,r)+ REGINV( )* pegds(r)
ieTRAD ieTRAD
+ Z ZVXWDZ r S) pfob(i,r,s) ZVST * pmli,r)— Z ZVIWS(i,r,s)*pczf(i,r,s)
i€TRAD seREG i€TRAD i€TRAD seREG
VreREG
qgdplr) = vedplr)- gdp(r) Vr e REG
VXW (i, r)* vxwfob(i,r) ZVXWD ir,s)* [qxs(z r,s)+ pfob(i,r s)]+ VST (i,r)* [qst(z )+ pm(i, r)]
SEREG
Vie TRAD,Vr € REG
vIw (i, )« viweif (i,s)= > VIWS(i,r,s)* [pcif (i,r,s)+ qxs(i,r, )] VieTRAD,Vs € REG
rEREG
VXWREGION(r)* vxwreg(r z VXW (i,r)* vewfob(i,r) VreREG
ieTRAD
VXWREGION s)* viwreg(s ZVIW i,s)xviweif (i,s) Vs € REG
tETRAD
VXWCOMMDOD(i)* vxwcom(i = VXW (i,r)* vxwfob(i,r) VieTRAD
reREG
VIWCOMMDOD( )* viwcomli ) wa i s)* VlWle(l s) VieTRAD
SeREG
VXWLD *vxwwld = > VXWREGION(r)* vxwreg(r)
rERE(y
VWOW (i) * vakuew(i) ZVOW i,r)* [ pewli, )+ qoli, )] VieTRAD
reREG
VXW (i,r)* pxw(i,r)= > VXWD(i,r,s)* pfob(i,r,s)+ VST (i,r)* pm(i,r) VieTRAD,Vr € REG
seREG
VIw(i,s)* pin(i,s) ZVIWSZ r,s)* peif (i,r,s) Vi e TRAD,Vr € REG
reREG
VXWREGION(r )*pxwreg ZVXW i,r)* pow(i,r) Vre REG
ieTRAD
VXWREGION(s)* piwreg(s)= > VIW(i,s)* piwi,s) Vs € REG
teTRAD
VXWCOMMDOD (i)* pxwcom(i ZVXW i,r)* pxwli,r) VieTRAD
reREG
VIWCOMMDOD(i)* piwcom(i) ZVIW i,s)* pinli,s) VieTRAD

SEREG
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(87)
(83)

(89)
(90)
o1
92)
(93)
94)
95)
(96)
7
(98)

VXWLD * pxwwld = > VXWREGION (r)* pxwreg(r)

reREG

ywow (i)« pw(i)= > . VOW(i,r)* pxw(i,r)

reREG

qxs(i, r) = vxwfob(i, r)— pxw(i, r)

qiwli,s) = viweif (i,s)— piw(i, r)

qxwreg(r) = vxwreg(r)— pxwreg(r)
qiwreg(s) = viwreg(s)— piwreg(s)
qchom(i ) = vchom(i ) - pchom(i )

qiwcom(i ) = viwcom(i)— piwcom(i)

gxwwld = vxwwld — pxwwld

qowi) = valuew(i)— pw(i)

DTBALi(i,r) = [VXW (i,r)/100 ] % vxwfob (i, ) - [VIW (i, 7)/100]* viwcif (i, r)
DTBAL (r) = [VXWREGION (r)/100]* vxwreg (r)— [VIWREGION (r)/100] viwcif (r) vr € REG

Vie TRAD
Vie TRAD

Vie TRAD,Vr € REG
Vie TRAD,Vs € REG
Vre REG

Vs € REG

Vie TRAD

Vie TRAD

Vie TRAD
Vie TRAD,Vr € REG

A-18
WEV (68)
EV
GTAP
A-18 (72)
9
A-18 (70)
vgdp(r)
(71)
pgdp(r)
pgdp(r) qgdp(r)
qgdp(r)
qgdp(r)
’ GDP(r)

(67)

qgdp(r)

(69)
ppriv(r)

GDP

vgdp(r)

GDP(r)= Y [VGA(r)+VPA(r)]+ vOA("CGDS",r)

ieTRAD

+ Y S vxwD(i,r,s)+ Y VST(ir)- >, D VIwS(ir,s)

i€TRAD reREG

i€TRAD

i€TRAD reREG

(73)-(78)
(79
(80)
10
8 (81)-(88)
8
8
(89)-(96)
2 A-18
(98) DTBAL(r)
10 VOW(, r)

VoW (i,r)=VDM (i,r)- PW _PM(i,r)+ > VXWD(i,r,s)

PW_PMG, r)
VDM, r)

> vxwli,

PW _ PM(j,r)=25kE6

SEREG

r,s)

> vaMD(,

SEREG
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pt pfob

VII A simple numerical example pt EU
@)
peif pfob
A-9 (24)
6 EU
Web 21 pms(food, usa, eu) 9.876%
A-10 (28)
1.631%
UsS EU ROW -9.876%
EU A-10 (29)
tms(food, usa, eu) = -10% EU
(power of the ad valorem tariff) 10%
EU Owm
10% 4.64
A-5 Xo, Yo 38.26%
X, Y Y; Y Y, Johansen
Johansen
A-8
A-18
52.7%
3.18% EU
38.28 +3.18 = 41.4%
Hertel, Horridge, and Pearson 1992 A-3
A-20 A-22 A-23 A-11  (30) 31)
Johansen Gragg
3.0% qf(food, eu) =
qo(food, eu) <0 (€29)]
A-19 A-20 EU
A-19
(32)
0.140%
A-9 (27) pfob EU
EU cif A-20 EU
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10%

EU Johansen

(RORDELTA = 0)

pm( food,usa)

=.140

pfob( food,usa,eu) = .140(tx, tx sexogenous)

pcif(food,usa,

et) =.124=(893) % (.140) + (.107) * (-.008)

pms(food,usa,eu) =—-9.876 =.124-10.0

pim( food,eu)
gxs( food ,usa
pf (food,usa,
gfm( food ,usa

=—1.631=(.164) * (=9.876) + (.000) * (—.121) + (.836) * (—.016)
,eu) = 41.433 = 3.18 — (4.64) *[-9.876 — (~1.631)]

eu) =—.259 = .092 * (—1.631) +.908 * (—.121)

Jeu) = 3.002 = —.288 — (2.40) * [~ 1.631 — (=.259)]

qfd( food ,usa,eu) = —0.621 = — 288 — (2.40) * [~ .121 — (=.259)]
ps(food,eu)=—-0.121

A-20 10% EU
Johansen (RORDELTA =0)
[

pm(i,eu) qo(ieu) qp(i,eu)

Land -.414 [-.515] 0.0 [0] na [na]

Labor -.029 [-.041] 0.0 [0] na [na]

Capital -0.28 [-.041] 0.0 [0] na [na]
Food -.121 [-.154] -.288 [-.355] .036 [.042]
mnfrs -.030 [-.041] .064 [.086] .012 [.007]
Services  -.030 [-.042] .012 [.012] .011 [.007]

cgds -.026 [-.037] -.003 [-.004] na [na]

1.3%
41.4%
EU
92.6%
EU
A-21 A-21
A-22 A-21 (1) 3)
EU EU
EU
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A-21
10%

Johansen
(RORDELTA = 0)

go( food ,usa)=0.688 1
= SHRODM(food,usa)* qu(food, usa) = (.926)*(.207)
SHROTM (food ,usa)* gst( food ,usa)=> (.000) * (.000) A-23 EU
z SHROXMD(food, 7, usa) * qfd(food, 7 usa)
J

s =usa = (.000)*(.662)

EU
s =eu = (.013)*(41.433) EU
s =row = (.030) *(—.634) A-23
Where:
0,
qds(food,usa) =207 3 0.233%
= ZSHRDFM(food,j,usa)* qfd(food,j,usa) RORDELTA=0 Johansen
J EU
j = food = (.334)%(.662) A-23 EU
j =mnfcs = (.010) *(—.143)
j=sves = (.121) #(-.022)
J =egds = (.000)*(—.042)
+ SHRDPM (food ,usa)* qpd( food ,usa) = (.517) * (—.019)
+ SHRDGM (food usa)* qgd( food,usa) => (.018) * (—.031) EU
346 US EU
A-22
10%
Johansen 7.78 US
(RORDELTA =0) RORDELTA =0
[]
DTBAL() 0 (A.15)
pm(i,usa) qo(i,usa) qp(i,usa)
land 1.066 [1.378] 0 [0] na [na]
labor 109 [.141] O [0] na  [na]
capital 125 [.162] O [0] na [na]
food 140 [.181] .688 [.886] -.000 [-.000]
mnfrs 100 [.129]  -.120 [-.155] .037 [.048]
services .111 [.144] -.001 [-.001] .009 [.011]
cgds 095 [.123] -.001 [-.002] na [na] (A.15) .7
EU
RORDELTA = 0
(A.15) X-M
A-22
RORDELTA =1
A-23
Johansen
RORFLEX=10
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A-23
10%
Johansen
(RORDELTA = 0)
@)
(RORDELTA =1)
[]
US EU ROW
gxwreg( ) .138 [.178] .233 [.317] -.007 [-.006]
(.057) (.263) (.007)
rorc(v) .045  [.059] -.003 [-.006] -.003 [-.003]
(.051) (-.005) (-.004)
toto(v) 110 [.142] -.043 [-.060] -.007 [-.008]
(.128) (-.049) (-.008)
up( ) .013 [.017] .015 [.013] -.003 [-.004]
(.016) (.014) (-.004)
ug( ) .013 [.016] -0.007 [-.014] -.005 [-.006]
(.015) (-.008) (-.007)
gsave( ) .118 [.153] -.037 [-.056] -.006 [-.006]
(.138) (-.042) (-.007)
u( ) 015 [.019] .006 [.001] -.004 [-.004]
(.018) (.004) (-.005)
100 US
EV() 778 [1004] 346 [62] -347 [-396]
941) (251) (-410)
DTBAL( ) -8 [-9] 0 [-22]1 7 [31]
(-663) [297] (366)
A-23
rorc(eu) < 0
S I
(A.15) X-M
EU
RORDELTA =0 0.233% 0.263%
RORDELTA = 0
Johansen A-23
Johansen EU
EU
A-23 Johansen
EU 1/3

EU

No.258

6200 US
4600 US
Johansen A-19 A-21
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B GTAP

A. Sets

REG

NSAV _COMM (Savings)

TRAD COMM

DEMD COMM

PROD COMM

ENDW _COMM

ENDWS COMM

ENDOM _COMM

CGDS COMM "cgads"
ENDWC _COMM "capital"

B. Base Data

1 Value Flows

D

EVFA(ijr) = PFE(, j,r)*QFE(i, j,r)
r J /
VYie ENDW COMM ,¥je PROD COMM ,Vre REG
EVOA(i,r) = PS(i,r)*Q0(i,r)

Vie ENDW COMM ,Vre REG
VDFA(i,j,r) = PFD(i,r)*QFD(i,r)
r J /
Vie TRAD COMM ,Vje PROD COMM ,Vre REG
VIFA(ij,r) =PFM(i,r)* QFM(i,r)
r J /
Vie TRAD COMM ,Vje PROD COMM ,Vre REG
VDPA(i,r) = PPD(i,r)*QPD(i,r)

r /
Vie TRAD COMM ,Nr € REG
VIPA(i,r) = PPM(i,r)* OPM (i,r)
r /
Vie TRAD COMM ,Nr e REG
VDGA(i,r) = PGD(i,r)*QGD(i,r)
r /
Vie TRAD COMM ,Nr e REG
VIGA(i,r) = PGM(i,r)* QGM (i,r)
r /
Vie TRAD COMM ,Nr e REG
SAVE(r) = PSAVE*QSAVE(r)
r
Vr e REG
VDEP(r) = PCGDS(r)* DEPR(r)* KB(r)
r
Vr e REG
VKB(r) = PCGDS(r)* KB(r)
r
Vr e REG
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2)

VEM(i jr)

= PM(i,r)*QFE(, j,r)

= PMES(i, j,r)* QFE(i, j,r)

VDFM(ij,r) = PM(i,r)*QFD(i,r)

VIFM(i,j,r) = PIM (i,r)* QFM (i,r)

VDPM(i,r) = PM(i,r)*QPD(i,r)

VIPM(i,r) = PIM (i,r)* QPM (i,r)

VDGM(i,r) = PM(i,r)*QGD(i,r)

VIGM(i,r) = PIM (i,r)* QGM (i,r)

VXMD(ir,s) = PM(i,r)* OXS(i,r,s)

VIMS(i,r,s) = PMS(i,r,s)* QXS (i,r,s)

/

Vie ENDW _COMM ,Vje PROD _COMM ,Vr e REG

Vie ENDWM _COMM
Vie ENDWS _COMM

/
VieTRAD COMM ,¥je PROD COMM ,Vr e REG

/

Vie TRAD _COMM ,¥je PROD COMM ,Nre REG

Vie TRAD _COMM ,¥r € REG

VieTRAD _COMM ,Vr € REG

Vie TRAD _COMM ,¥r € REG

VieTRAD _COMM ,Vr € REG

/
Vie TRAD _COMM ,Vre REG,Vs e REG

/
Vie TRAD COMM ,Vre REG,Vs e REG

VieTRAD _COMM ,Vr € REG

VST(Gi,r)  =PM(i,r)*QST(i,r)

3)

VXWD(i,r,s) = PFOB(i,r,s)* QXS(i,r,s)
fob

VIWS(i,r,s) = PCIF(i,r,s)* QXS(i,r,s)
cif

i
Vie TRAD COMM ,Vre REG,Vs e REG

/
Vie TRAD _COMM ,Vr e REG,Vs e REG

54



2 Technology,Preference,and Mobility Parameters

No.258

SUBPAR(i,r) r CDE /
Vie TRAD _COMM ,¥r e REG
INCPAR(i,r) r CDE /
Vie TRAD _COMM ,¥r e REG
ESUBVA() J CES
Vj e PROD _COMM
ESUBD(i) / Armington
Vie TRAD _COMM
ESUBM(i) / Armington
Vie TRAD COMM
ETRAE() CET i
Vie ENDWS _COMM
RORFLEX(r) r
1% (%) Vre REG
RORDELTA RORDELTA =0
RORDELTA =
1 rore(r)

C. derivatives of the Base Data

1 Value Flows

VOA(i,r) r
= EVFA(i, j,r)
= VDFA(, j,r)+ VIFAGi, j,r)
VA j.r) r J
= EVOAG,r)
= Z VEA(j,i,r)
JjeDEMD_COMM
VOM(i,r) r
= Y. VFM(i,j,r)

jePROD_COMM

=VDM (i,r)+ Y VXMD(i,r,s)+VST(i,r)

SEREG

=VOA(i,r)
VDM(ir)  =VIPM(i,r)+VIGM (i,r)+ Y. VIFM(i,j,r
JjePROD_COMM .
r /
VIM(ir)  =vDPM(i,r)+VDGM (i,r)+ Y. VDFM(i,},r)
jePROD_COMM .
r /
VPA(Gi,r)  =VDPA(i,r)+VIPA(i,r)
r /
PRIVEXP(r) = > VPA(i,r)
ieTRAD _COMM
,
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Vie NSAV _COMM ,Vr e REG

Vie ENDW _COMM
Vie TRAD _COMM

i
Vie DEMO _COMM ,NjeTRAD COMM Nre REG

Vie ENDW _COMM
Vie PROD _COMM

i
Vie NSAV _COMM ,Vr € REG
Vie ENDW _COMM

Vie TRAD COMM

Vie CGDS _COMM

Vie TRAD _COMM ,Vr e REG

Vie TRAD _COMM ,¥r € REG

Vie TRAD _COMM ,Vr e REG

Vre REG



VGAGi,r)  =VDGA(i,r)+VIGA(,r)
r /
VieTRAD COMM ,Vr e REG
GOVEXP(r) = Y VGA(i,r)
i€eTRAD _COMM
;
Vre REG
INCOME(r) = PRIVEXP(r)+ GOVEXP(r)+ SAVE(r)
r
Vre REG
INC(r) = INCOME (r)
Base Data r EV
Vre REG
REGINV(r) = > VOA(k,r)
keCGDS _COMM
r "cgds"
Vr e REG
NETINV(r) = > VOA(k,r)-VDEP(r)
keCGDS _COMM
r
Vre REG
GLOBINV = > NETINV(r)
reREG
= Y SAVE(r)
reREG
INVKERATIOW) —  REGINV(r)
[VKB(r)+ NETINV (r)]
r
Vre REG
> VOA(k,r)
GRNETRATIO(F) — keENDWC_COMM
> VOA(k,r)-VDEP(r)
ke ENDW C_COMM
= VOA("capital", r)
Vre REG
GDP(r) = Y VPAGr)+ Y VGAGr)+ Y. VOA(i,r)
i€TRAD _COMM i€TRAD _COMM ieCGDS _COMM
+ Y XY xwpl,r,s)+vstlr)]- Y Y viws(i.s,r)
ieTRAD _COMM seREG ieTRAD _COMM seREG
,
Vre REG
VTWR(i,r,s) =VIWS(i,r,s)-VXWD(,r,s)
r s / fob -cif
Vie TRAD _COMM ,Yr e REG,Vs € REG
VT = > VTWR(,r,s)

i€eTRAD_COMM re REG s€ REG

fob

-clf
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VXW(ir) = Y VXWD(i,r,s)+VST(i,r)
se€REG
fob r /
Vie TRAD COMM ,¥r € REG
VXWREGION(r) = Y. VXW(i,r)
ieTRAD _COMM
fob r
Vre REG
VWLDSALES(r) = ). Y [VXWD(,r,s)+VST(i,r)]+ NETINV (r)
ieTRAD_COMM s e REG
fob r
Vre REG

VXWCOMMOD(i) = Y VXW(i,r)

re REG )
fob /
Vie TRAD _COMM

VIW(i,r) = D VIWS(i,s,r)
se REG
clf r /
Vie TRAD COMM ,¥r € REG
VIWREGION(r) = ZVIW(i,r)
i€ TRAD _COMM
cif r

Vre REG

VIWCOMMOD(i)= > VXWREGION (r)

re REG

> VIWREGION (r)
re REG
clf /
Vie TRAD COMM
VXWLD = D VIW(,r)

reREG

fob

> VXWDC(i,r,s)
PW _PM(ir) _s<REG
> VXMD(i,r,s)

seREG

r / fob
Vie TRAD _COMM ,Nr € REG
VOW(i,r) =VDM (i,r)* PW _PM(i,r)+ Z VXWD(i,r,s)+VST(i,r)
seREG
fob r /
Vie TRAD _COMM ,Nr € REG
VWOW(i) = Y. VOW(i,r)
reREG
fob /

Vr e REG
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2 Shares

SHRDFM(i,j,r) _ VDFM (i, j,r)

VDM (i,r) /
SHRDPM(i,r) =VPPM(.r)
VDM (i,r)
SHRDGM(i,r) =VPGM ()
VDM (i,r)
SHRIFM(ij,r) =VHFMG.j.r) '
VIM (i, r) j
SHRIPM(i,r) = VIPM(.r)
VIM (i,r)
SHRIGM(i,r) = VIGMG.r)
VIM (i,r)
FMSHR(ij,r) =VHFAGJ.r) _
VFA(, j,r) i
PMSHR(i,r) = VIPAG.T)
VPAG,r)
GMSHR(i,r) = /1GAGr)
VGA(G,r)
CONSHR(i,r) = VPAGT) _
PRIVEXP(r) y
MSHRS(i,r,s) = VIMSG.ros)
> VIMS (i, r,s) r
reREG
SVAGjr) = VEAG )
> VFA(k, j,r)
ke ENDW _COMM
REVSHR(ij,r) __ VEMG.j.r)
Y VFM (i k,7)
ke PROD_COMM
FOBSHR(i,r,s) _ VXWD(.r.s) ro s
VIWS(i,r,s) fob
TRNSHR(i,r,s) = TWRGr.5) ros

VIWS(i,r,s)

r /

VieTRAD _COMM ,Vj e PROD _COMM ,V¥r € REG
r /
Vie TRAD COMM ,¥r e REG
r /
Vie TRAD _COMM ,¥r e REG
r /
Vie TRAD _COMM ,Yje PROD COMM ,¥r e REG
r /
Vie TRAD COMM ,Nr e REG
r /
Vie TRAD COMM ,Nr e REG
r /
Vie TRAD COMM ,Nje PROD COMM ,Yr e REG
r /
Vie TRAD COMM ,Nr e REG
r /
Vie TRAD COMM ,Nr e REG
r
Vie TRAD COMM ,Nr e REG
S /
Vie TRAD COMM ,Nr < REG,Vs € REG
r J
Vie ENDWS _COMM ,¥je PROD _COMM ,Vr e REG
r J
Vie ENDWS _COMM ,¥je PROD _COMM ,Vr e REG
i cif
Vie TRAD COMM ,Yr e REG,Vs e REG
[ cif

Vie TRAD _COMM ,Vr € REG,

Vs e REG
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D. Variables

1 Quantity Variables

QO0(ir)
QOES(ij.r)
ODS(i.r)
OXS(i,r.s)
OTS(i,r)
OFE(ij.r)
OVA(.r)
OF(i,j,r)
OFD(ij.r)
OFM(ij.r)
OP(ir)
OPD(i,r)
OPM(ir)
0G(ir)
0GD(i,r)
OGM(iyr)
OIM(i,r)
OIW(iyr)
OXW(i.r)
OIWREG(r)
OXWREG(r)
QIWCOM(i)
OXWCOM(i)
OXWWLD

QOw(i)

r

cif

fob

Vie NSAV _COMM ,Vr e REG

/

Vie ENDW _COMM ,¥j e PROD _COMM ,Vr e REG

Vie TRAD _COMM ,Vr e REG

Vie TRAD COMM ,Vre REG,Vs e REG

Vie TRAD _COMM ,Nr € REG

Vie ENDW _COMM Nje PROD COMM Nre REG

Vje PROD _COMM ,Vr e REG

/

Vie TRAD _COMM ,¥j e PROD COMM ,Nr e REG

Vie TRAD _COMM ,Vje PROD _COMM ,Vr e REG

Vie TRAD _COMM ,Vj e PROD COMM ,Nr e REG

VieTRAD _COMM ,Vr e REG

Vie TRAD _COMM ,¥r € REG

VieTRAD _COMM ,Vr e REG

Vie TRAD _COMM ,Vr € REG

VieTRAD _COMM ,Vr e REG

VieTRAD _COMM ,Vr e REG

VieTRAD COMM ,Vre REG

Vie TRAD _COMM ,Vr e REG

Vie TRAD _COMM ,Vr e REG

Vr e REG

Vr e REG

Vie TRAD COMM

Vie TRAD _COMM

VieTRAD _COMM
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or

QCGDS(r)
OSAVE(r)
GLOBALCGDS
KSVCES(r)
KB(r)

KE()

POP(r)
OGDP(r)
WALRAS DEM
WALRAS SUP

2 Price Variables

GDP

Vre REG

Vre REG

Vre REG

Vr e REG

Vre REG

Vre REG

Vr e REG

PS(G,r)
PM(i,r)
PMES(ij,r)
PFE(,j,7)
PVAG,r)
PF(ij,r)
PFD(ij,r)
PFM(ij,r)
PP(i,r)
PPD(i,r)
PPM(i,r)
PG(@,r)
PGD(i,r)
PGM(i,r)

PPRIV(r)
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Vie ENDWS _COMM ,

Vie ENDWS COMM,

Vie TRAD _COMM ,

Vie TRAD COMM ,

Vie TRAD _COMM ,

Vie NSAV _COMM ,¥r € REG

Vie NSAV _COMM ,Vr e REG

Vje PROD _COMM ,Vre REG

Vje PROD _COMM ,Vre REG

Vje PROD COMM ,Vr e REG

Vje PROD _COMM ,Vr e REG

Vje PROD _COMM ,Vr e REG

Vje PROD _COMM ,Vr e REG

Vie TRAD _COMM ,Vr e REG

VieTRAD _COMM ,Vr e REG

Vie TRAD _COMM ,Vr € REG

Vie TRAD COMM ,Vre REG

Vie TRAD _COMM ,Vr e REG

Vie TRAD _COMM ,Vr € REG

Vre REG
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PGOV(r) r
Vr e REG
PFOB(i,r,s) ros i fob
Vie TRAD COMM ,Vre REG,Vse REG
PCIF(i,r,s) r s Vi cif
Vie TRAD COMM ,Nre REG,Vs € REG
PMS(,r,s) r s i
Vie TRAD COMM ,Vre REG,Vse REG
PIM(i,r) r i
Vie TRAD _COMM ,Vr e REG
PIW(i,r) r i
Vie TRAD COMM ,Vr e REG
PXW(i,r) r i
Vie TRAD COMM ,Vr e REG
PIWREG(r) r
Vr e REG
PXWREG(r) r
Vr e REG
PIWCOM(i) i
Vie TRAD COMM
PXWCOM(i) i
Vie TRAD COMM
PXWWLD
PR(i,r) r /
Vie TRAD _COMM ,Vr e REG
PW(i) 7
Vie TRAD COMM
PSW(r) r
Vr e REG
PDW(r) r
Vr e REG
TOT(I’) r TOT (r)=[PSW (r)/ PDW (r)]
Vr e REG
PT
PCGDS(r) r PS("cgds", r)
Vre REG
PSAVE
RENTAL(r) r PS("capital", r)
Vr e REG
RORC(r) r
Vr e REG
RORE(r) r
Vr e REG
RORG
PGDP(r) r GDP
Vr e REG
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3 Policy Variables

TO(,r) r
TF(@ij,r) r
TFD(j,r) r
TFM(ij,r) r
TPD(i,r) r
TPM(i,r) r
TGD(ir) r
TGM(i,r) r
TXS(,r,s) r
TMS(i,r,s) r
TX(i,r) r
TM(i,r) r

4 Technical Change Variables

Vie NSAV _COMM ,Vr e REG

Vie ENDW _COMM ,Yje PROD COMM ,Nr e REG

Vie TRAD _COMM ,Vj e PROD _COMM ,Vr € REG

VieTRAD COMM ,¥je PROD COMM ,Vr € REG

Vie TRAD _COMM ,Vr e REG

Vie TRAD _COMM ,N¥r € REG

Vie TRAD _COMM ,Vr e REG

Vie TRAD _COMM ,Vr € REG

Vie TRAD _COMM ,Nr e REG,Vs € REG

Vie TRAD _COMM ,Vr e REG,Vs € REG

Vie TRAD _COMM ,Vr e REG

Vie TRAD _COMM ,Vr e REG

AOG,r) r
AFE(ij,r) r
AF(ij,r) r
AVA@,r) r
ATR(i,r,s) r

/

Vje PROD _COMM ,Vr e REG

Vie ENDWS COMM ,Yj e PROD COMM ,Nre REG

Vie TRAD _COMM ,Vje PROD _COMM ,Vr € REG

Vje PROD _COMM ,Vre REG

Vie TRAD COMM ,Nr e REG,Vs € REG
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5 Dummy(0,1) Variables

D _EVFA(ijr) EVFA(ijr)

D _EVFAG,j,r)=0

D _ EVFA(G,j,r)=1 ¥ EVFA(,j,r)>0
D VFA(jr) VFA(ij.r)

D _VFA(,j,r)=0

D VFA(G, j,r)=1 Y VFAG,j,r)>0
D VXWD(ir,s) VXWD(irs) 2

D _VXWD(i,r,s)=0

D _VXWD(i,r,s)=1 Y VXWD(,r,s)>0
D _VST(ir) VST(r)

D VST(i,r)=0

D VST(@,r)=1 Y VST(i,r)>0

6 Slack Variables

Vie ENDW COMM ,¥je PROD COMM ,Vr e REG

Vie TRAD _COMM ,Vje PROD _COMM ,Vr € REG

Vie TRAD _COMM ,N¥r e REG,Vs e REG

Vie TRAD _COMM ,Vr e REG

profitslack(j,r) ZEROPROFITS
oy, r) .
Vje PROD _COMM ,¥re REG
cgdslack(r) RORGLOBAL
QO("cgds", r)
Vre REG
endwslack(i,r) MKTCLENDWM ENDW_SUPPLY
PM(i, r) PMES(i, /, r)
Vie ENDW _COMM ,N¥r e REG
tradslack(i,r) ' MKTCLTRD
PM(i, r)
Vie TRAD COMM ,¥re REG
incomeslack(r) REGIONALINCOME
Y(r)
Vre REG
saveslack(r) SAVINGS QSAVE(r)
Vre REG
ovslack(r, GOVERTU
g " UG(r)
Vre REG
walraslack WALRAS
PSAVE

PSAVE
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7 Value and Income Variables

vxwfob(i,r) fob r / VXW(i, r)
Vie TRAD _COMM ,Yr e REG
vawreg(r) fob r VXWREGION(r)
Vre REG
vxwcom(i) fob i VXWCOMMOD(7)
Vie TRAD _COMM
viwcif{i,r) cif r / VIW(i, r)
Vie TRAD _COMM ,Vr c REG
viwreg(r) cif r VIWREGION(r)
Vr e REG
viwcom(i) cif i VIWCOMMOD (i)
Vie TRAD _COMM
wewwld fob VXWLD
valuew(i) fob / VWow(i)
Vie TRAD _COMM
vgdp(r) r GDP GDP(r)
Vre REG
(r) r INCOME(r)
Vre REG
yp(r) r PRIVEXP(r)
Vre REG
8 Utility Variables
Utr) r Vre REG
UP(r) r Vre REG
UG(r) Vre REG
9 Welfare Variables
EV(r) r 100 US$ VreREG
WEV 100 US$
10 Trace Balance Variables
DTBAL(r) r 100 US$
Vre REG
DTBALI(i,r) r / 100 US$

Vie TRAD _COMM ,Vr e REG
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C GTAP ver.6 2)
GTAP ver.5 A
pp.36-39 A-12 (37)
15 p.38
q)i(}") 1
2)
(A.14)  p38
16 i)
PE(PP(r),UP(r)) UP(r)
(DP(r ): :
oUP(r) E(PP(r), UP(r))

B, r)- B(i,r)- UP(r)*r )

-[PPGi,r)/ E(PP(r).UP()/"

| B, r)- Bli,r)-UP(r) 1)
irmin| -[PP(i,r)! E(PP(r),UP(r))/""

i€TRAD
(C.1)
Dp(r) =1 yi, =1, i
Dp(r) £ 1
UG(r)
A-12 (37) 13 p37
GTAP ver.5
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A-12

(39) yg(r)- pop(r)=ug(r)- pgov(r)
@17 qg(i,r)— pop(r)=ug(r)-[pg(i,r)- pgov(r)]

YG(r) 0G(r)
p-25
6
(38) ysave(r)= psave(r)+ qsave(r)
DPPRIV(r),
DPGOV(r), DPSAVE(r)
U(r) -C. Up(r)DPPRIV(r) . UG(r)DPGOV(r) ) {Qgg;(Er(;)}DPSA VE(r)
(C2)
c
O(r)
@(r) _[or(r) Ulr) oYP(r) UP(r)
CDP(V)_{aU r) Y(r)}/ {GUP(V) YP(r)} (C3)
_YP(r) ov(r) { U(r / GU(r)}
Y(r) ovp(r) |UP(r)/ oUP(r)
(C2)
jgp((?) / 515(2)) = DPPRIV(r) (C4)
Y(r)= YP(r)+ YG(r)+ YSAVE(r) (C.5)
oY(r) _
ovYP(r) ! ©
o(r) _YP(r). 1 (C.6)
®,(r) Y(r) DPPRIV(r)

wplr)=y(r) = ¢lr)— ¢, (r) + dppriv(r) C.7)




Og(r) = Dg(r) =1

vg(r)=y(r) = 4(r)+ dpgov(r)

(C.8)
ysave(r)— y(r) = #(r)+ dpsave(r)

(C.5) (C2)
L

L=U(r)- MYP(r)+ YG(r)+ YSAVE(r)- Y(r)}

% = DPPRIV(r)

(C.1)

ulr)

UP(r)

U(r) aUP(r)

UP(r) oYP(r)
u(r)

Y, P(r )’q)P(r )

Dg(r) = Dg(r) =1

u(r)

YGlr)

_1. OYMr) -0 (C.9)

OUP(r)

A =DPPRINr):

(C.10)
= DPPRINr)-

A=DPGOWr)- =DPSAVHr)- YSZI(/”) ] (C.11)
r

Y(r)=YP(r)+ YG(r)+ YSAVE(r)
_u(r) .(DPPR]V(r)

DPGOV DPSAVE
. [P prGov ()« psav()

](C.IZ)

o(r)

(C.13)

(C.12) (C.13)

—
~
~
|
—_

[ DPPRIV(r)

®,(r)

+DPGOV(r)+ DPSA VE(r)J

(C.14)
GCD(r) B ®2(r) 6®(r) _
.0 DPPRIV(r)- (") SDPPRIVG)
a(I)(r) _ 8@(}’) _ —(Dz(r)
ODPGOV(r) ODPSAVE(r)

(r)

Gq)(r)
r)+
ODPPRIV(r)
oD (r)
ODPSAVE(r)

-dDPPRIV(r)

-dDPGOV (r)+ -dDPSAVE(r)

(C.15)
)

(C.10)

+
oDPGOV (r)

1 dDPPRIV (r)+dDPGOV (r)

©,(r)

+dDPSAVE(r)—

- ()

DPPRIV(r)

®,’(r)

-dCDP(r

XSHRPRIV(r) XSHRGOV(r) XSHRSAVE(r)

(C.11) (C.12) (C.14)

YP(r)

Y(r)

B DPPRIV(r)/® ,(r)

~ DPPRIV(r)/®,(r)+ DPGOV(r)+ DPSAVE(r)

XSHRPRIV (r) =

(C.16)
= DPPRIV(r)-

~— ~

YG(r

XSHRGOV(r) = = DPGOV(r)- ®(r),

YSAVE(r)
Y(r)

(C.15) (C.16)

XSHRSAVE(r) = = DPSAVE(r)- ®(r)

o(r) @)

)= do(r)
= —XSHRPRIV(r)- dppriv(r)— XSHRGOV(r)- dpgov(r)
— XSHRSAVE(r)- dpsave(r)+ XSHRPRIV(r)- 4 ,(r)

(C.17)
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(€2)
;{%(r)) = DPPRIV (r)- lljjlf(r)),
aazij(zr)) = DPGOV(r)- 5(58)

) ™ e
6D1§}g]gl)/(r) =Ulr)-loglUPr)
A




ou(r)
ODPSAVE(r)

_U()-log { 054 VE(r)}

POP(r)
U(r)
oU (r)
oUP(r)
au(r) OSAVE(r)
o)+ a[QSAVE(r)] 'd[ POP() ]

POP(r)

au(r)
oC
6U(r) .

UG(r)

-dC +

dU(r)= -dUP(r)

+

au(r)

’ ADPPRIV(r)
ou(r)

dDPGOV (r)
ou(r)

" ODPSAVE E(r)

-dDPPRIV(r)

-dDPGOV (r)
-dDPSAVE(r)

[ dcC

e + ppPRIV(r)-2P (-

UP(r)
dUG(r)
UG(r)
d[ 0s4 VE(r)j
— U(r)-| + DPSAVE(r). (Q;ﬁ;((rr)}
POP(r)
(r)}-dDPPRIV(r)
(r)}-dDPGOV(r)
+ log{ OSAVE (r)} -dDPSAVE(r)

POP(r)

~

+DPGOV(r)-

+log{UP
+log{UG

au(r)
ul(r)
+DPGOV(r)- ug(r)

+ DPSA VE( ) {qsave(r) pop(r)}

+ DPPRI V(r) og{UP(r )} . ddppriv(r)
+DPGOV(r) og ( )} dpgov(r)

0S84
POZI(Z() )} dpsave(r)

=c+ DPPRIV(r)-up(r)

u=

(C.18)

+ DPSAVE(r)- log{

A-12  (45)
(C.7) (C.8) (C.16) (C.17)

(C.1) (38°) (39")
(C.18)
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yp(r)= pop(r)-
> CONSHR(i,r)- ppli,r)

XSHRPRIV(r) o
®,(r)

()

'q)P(r)'

| XSHRGO v(r)

o(r)

XSHRSAVE(r)
o(r)
+DPPRIV(r)-lo {U ( )}- ddppriv(r)
+ DPGOV(r)-1og{UG(r)}- dpgov( )

054 VE dpsave
POP(r

-\ve(r)- pop(r)— pgov(r)}

ysavelr)— pop(r)- psave(r)}

+ DPSAVE(r log{

G7) = c+q)(r) ()= pop(r)- p(r)}

+DPPRIV (r ) og{UP( )}- ddppriv(r)
+DPGOV(r)-10g{UG(r)}- dpgov( )

QSAVE } dps ave
O

+ DPSAVE(r log{

p(r)

plr)= XSHRPRIV(r)- > CONSHR(i,r)- ppli,r)

ieTRAD

+ XSHRGOV (r)- pgov( )+ XSHRSAVE(r)- psave(r)
(C.19)
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