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Synopsis

Implementation of adequate transport policies which aim at improvement of the efficiency
of logistics systems is crucial to obtain utmost fruits of economic partnership agreements (EPAS),
which the East Asian countries are seeking to establish. EPAs reduce trade barriers. The
reduction of the barrier brings improvement of efficiency of production system and drop of
consumer price. However, the effect of tariff reduction will not be very large if the logistics
systems are not efficient because the barriers are not only tariff but also the inefficiency of
international logistics systems. The benefit is maximized when both tariff barrier and transport
cost are reduced. In other words, transport policies are able to maximize the benefit of EPAs.

In order to evaluate transport policies which correspond with EPAs, spatial computable
general equilibrium models (SCGE models) should be applied. Generally econometrics models
have been applied in quantitative evaluation of international transport policies. However, the later
model is not able to evaluate effects of structural change such as EPAs. The SCGE models are
suitable for this kind of analysis.

Therefore, in this paper for quantitative analysis of the effects made by reduction of tariff
barrier and transport barrier the authors applied the GTAP model which is a widely utilized
SCGE model. The authors analyzed changes of international cargo flow patterns, production and
benefits.
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